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0770—4—2—.01 DEFINITIONS.
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Home. A fee simple or eligible leasehold interest in an owner occupied dwelling which is located in the State of
Tennessee, County of Shelby. It shall include aonefamily unit in acondominium multi-family project together with an
individual interest in the common elements and limited common elements in such condominium project.

Existing Building. A newly-constructed or previously occupied home.

Leasehold Interest. A leasehold under alease the original terms of which isfor aperiod longer than 15 years and has
aremaining term at least 17 years longer than the repayment period of the loan.

Common Elements. Those common elements described in the Master Deed of a condominium project duly consti-
tuted pursuant to the Horizontal Property Act of the State of Tennessee.

Limited Common Elements. Those limited common elements described in the Master Deed of acondominium project
duly constituted pursuant to the Horizontal Property Act of the State of Tennessee.

Maturity. The date on which the mortgage indebtness would be liquidated if paid in accordance with periodic
payments provided for in the loan documents.

Insured Mortgage. Security for aloan, which congtitutes afirst lien on afeeinterest or eligible leasehold interest in
ahome, the sufficiency of which security isinsured by apolicy of insurance or guaranty written by aqualified insurer.
The term mortgage shall include adeed of trust.

For the purposes of this program and these regulations an insured mortgage shall also mean security for aloan, which
security congtitutes afirst lien on afeeinterest or eligible leasehold interest on ahome in which the borrower owns,
or is* prepared to own by use of cash down payment” at |east 25% equity in the property based onits appraisal value
or the sale price, whichever isthe lesser amount.
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HOMEOWNERSHIPPROGRAM CHAPTERO0770—4—2

(Rule0770—4—2—.01, continued)
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Qualified Insurer. Any public or private entity qualified to insure the sufficiency of or to guarantee mortgages in
Tennessee and approved by the Agency. The Executive Director will review and certify from time to time those
entities who meet the requirements of being a** qualified insurer’.

Mortgagor. The original borrower under a mortgage and the heirs, executors, administrators and assigns.

Owner. The owner of a fully marketable title. Also, the holder of a life estate having the usual rights of present
possession, control and beneficial use of the property. A remainderman is not an owner.

Originating Agent. A qualified lender, asdefined, in T.C.A §13—23—103 (4), which either isan FHA or VA approved
mortgagee or supervised by a state or federal regulatory body, and which has entered into a working Agreement to
originate and process Homeownership Loans for the Agency.

Eligible Servicer. An Eligible Servicer isany financial institution which isan FHA or VA approved mortgagee, or an
approved Seller-Servicer of the Federal National Mortgage A ssociation or the Federal Home L oan M ortgage Corpo-
ration and which is located and authorized to do business in the State of Tennessee and which is approved by the
Agency.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—02 ELIGIBLEMORTGAGORS.
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To be eligible for a home mortgage from the Revolving Loan Fund, each applicant must meet all of the following
requirements:

(@ Bearesident of the state on the date of application and be alow and moderate income citizen.
(b) Beapurchaser who will use the home to be purchased for personal or family residence.

() Have a gross annua household income of such amount that the applicant may not reasonable secure a
mortgage at existing THDA rates.

(d) Have gross assets of such amount that the applicant may reasonably be considered a person of low and
moderate income as contemplated in the Act;

() Possessthelegal capacity to incur the obligations of the loan.

(f) Beabletoqualify for aunderlying mortgage.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.03 ELIGIBLE PROPERTIES.
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In order to be subject to a mortgage made to secure a loan under this program, a home must meet the following
requirements:

(8 Belocated in the State of Tennessee.

(b) Be situated on real estate held or to be held by the mortgagor in fee simple or under an eligible leasehold
interest.
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HOMEOWNERSHIPPROGRAM CHAPTERQ770—4—2
(Rule0770—4—2—.03, continued)
() Be structuraly sound and functionally adequate and comply with the property standards established by the

Agency and when applicable, the qualified insurer, and meet all controlling minimum building and housing
codes.

(d) Bedesigned principally for residential use and located in an area consistent with such use.
(6 Beappraised pursuant to rule 0770—4—2—.09 of these regulations.
Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
0770—4—2—.04 LOAN PURPOSES. A loan may be madeto any eligible applicant for the purposes of:
() Financing a home constructed for use as the personal or family permanent residence of the applicant.
(@ Purchasing an existing building to be used as the personal or family permanent residence of the applicant.

(3 Purchasing an existing building which has been substantially rehabilitated by the owner of such substantially
rehabilitated property or by any third party or business entity.

(@ Theowner of property may obtain aloan for the purposes of substantially rehabilitating said property provided
that the requirementsincident to the sale of bonds and notes of the agency are complied with if applicable.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
0770—4—2—.05 MORTGAGES.

() Mortgage Form. The mortgage shall be executed on a form approved by the Agency. It shall be afirst lien on the
property, be consistent with Tennessee law, and conform with the standards prescribed by the Agency, and by the
qualified insurer when applicable subject to the following:

(@ Whenloansarefunded in caseswhere Agency bond proceeds are used, all respective portions of theloan shall
be forwarded to the Agency or its closing agent. The Agency thereafter shall make aloan secured by afirst
mortgage. Thefirst mortgage shall be evidenced by adeed of trust and anote. The note shall list, at the bottom
of said note, the names of the participants and the respective amounts of their contributions. All money loaned
at 0 (zero) percent interest shall berepaid in equal installments over the term of the loan.

(b) Whenloansarefunded, in caseswhere Agency bond proceeds are not used, the private lender will make afirst
mortgage. The first mortgage shall be evidenced by adeed of trust and a note. The note shall list at the bottom
of said note the names of the participants and the respective amounts of their contributions. All money |oaned
at 0 (zero) percent interest shall berepaid in equal installments over the term of the loan.

(@ Mortgage Provisions. The approved mortgage form shall provide the following:
(@ Latecharge. Themortgage may providefor the collection by the Agency or its servicing agent alate charge, not
to exceed 4 cents for each dollar of each monthly payment more than 15 days past the due date, to cover the

extra expenses involved in handling the delinquent payment.

(b) Servicing Fee. After computation of principal, interest and escrow payments, the loan payment shall be in-
creased by a reasonable fee sufficient to cover the cost of servicing the loan.

January, 1988 (Revised) 3



HOMEOWNERSHIPPROGRAM CHAPTERO770—4—2

(Rule0770—4—2—.05, continued)
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Application of Payment. All monthly payments to be made by the mortgagor to the Agency or its servicing
agent shall be added together and the entire aggregate amount thereof shall be paid by the mortgagor each
month in a single payment. The Agency or its servicing agent shall apply the aggregate payment to the
following itemsin the order set forth:

1  Taxes, specia assessments, and property insurance premiums
2 Interest on the mortgage loan
3 Amortization of the principal of theloan.

Any deficiency in the amount of any aggregate monthly payment shall, unless made good by the
mortgagor prior to, or on, the due date of the next aggregate payment, constitute a default under the
mortgage.

Escrow Payments. In addition to the payment of the principal and interest, the borrower shall pay aone-twelfth
(/12) pro rate share of the annual real estate taxes, hazard insurance, and any other items the Agency deems
appropriate. These payments shall be deposited in federally-insured depositories or in such other depositories
insured by a deposit insurer approved by the Tennessee Commissioner of Insurance.

Prepayment Penalty. The agency may establish aprepayment penalty which it deems satisfactory to protect the
Agency’s financial obligations with respect to such principal prepayments pursuant to the Agency’s contrac-
tual arrangements with the purchasers and holders of its notes or bonds; provided, however, that any prepay-
ment penalty shall not be greater than the maximum amount provided therefore in the Agency’ s mortgage loan
commitment as to such housing unit.

Mortgage Insurance. Each mortgage shall provide that the mortgagor will furnish and continually maintain and
pay for insurance or other guaranty on the mortgage. Such insurance or guaranty shall be written by qualified
insurers as defined in these regulations, in amounts and on terms and conditions satisfactory to the Agency
and must be maintained until the loan is repaid, or until such other time as may be stipulated by the Agency.
Thisreguirement shall not apply to those qualified mortgagorswho make a cash down payment of 25% or more
in equity of the property based on its appraisal value or the sales price, which ever isthe lesser amount.

Property Insurance. Each mortgage shall provide that the mortgagor will furnish and continually maintain and
pay for property insurance on the home. Such insurance shall be written by companies, in amounts and on
terms and conditions satisfactory to the Agency and the applicable insurer, and must be maintained until the
loanisrepaid. Pro rata paymentsto keep the property insurance in force will be paid into an escrow account.

TheAgency may require an acceleration clause in the mortgage to become effective if the mortgagor ceasesto
use the residence as his or her principal residence. For purposes of thisruleif the owner leases the residence
it shall not longer be deemed to be used asaprincipal residence, except wherethe owner isstill residing therein.

Additional Provisions. Such additional provisions necessary to protect the interest of the Agency may be
included in its Rules of Practice by the Agency from timeto time.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
Amendment filed December 14, 1987; effective January 29, 1988.
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HOMEOWNERSHIPPROGRAM CHAPTERO77/0—4—2

0770—4—2—.06 MORTGAGOR’'SMINIMUM INVESTMENT.
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At the time the mortgage loan is made, the mortgagor or the seller shall have paid on the account of the home, the
difference between the total cost of acquisition and the amount of the mortgage loan in cash or its equivalent.

The total cost of acquisition shall include the purchase price of the home, all settlement costs, including initial
payments for taxes, property insurance, closing costs and other prepaid expenses and such other charges and fees
as are approved by the Agency.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—07 MORTGAGETERMS.
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Interest rate. The combined interest rate shall not be less than 3% nor more than 1% below the interest rate on the
current THDA singlefamily financing.

Maturity. Each mortgage will be scheduled for repayment with the shortest period consistent with the ability of the
borrower to pay the required principal and interest on the mortgage and other attendant expenses, but in no case shall
it have a maturity which is greater than 30 years. In addition, no mortgage shall have a maturity in excess of ninety
percent of the estimated remaining economic life of the property.

Payments. The mortgage shall provide that payments will be due on the first of each month. Payments to principal
shall commence on the first day of the second month following the date of settlement of the mortgage loan.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.08 APPLICATION.
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Form of Application. All loan applications shall be made upon a standard form prescribed by the Agency, and shall
be submitted to an eligible Agency. If no eligible Agency existsin the applicant’ s county of residence, or no eligible
Agency is willing to submit the applicant’s application, the applicant may submit the application directly to the
Agency.

Application fee. The applicant shall pay an application fee of $10.00 at the time of the application.
Required Documentation.

(@ Each application must be accompanied by a statement verifying employment, and astatement of the applicant’s
total assets. Where the applicant head of a household isretired, a sworn statement of gross annual income for
the preceding year along with a statement of the applicant’s total assets shall be included. These statements
will be made and sworn to upon a standard form prescribed by the Agency.

(b) The originating agency shall obtain a copy of the contract of sale, specifying the property to be financed, and
make inspections of the property and credit reviews which will indicate such things as the applicant’ s place of
employment, banking relationships and trade credit. The originating agent shall also verify the necessary
documents and obtain an affidavit which shall contain the following:

July, 1986 (Revised) 5



HOMEOWNERSHIPPROGRAM CHAPTERO770—4—2

(Rule 0770—4—2—.08, continued)

1  that such mortgagor will use the residence financed by the mortgage loan of the agency as his permanent
and principal residence as soon as possible following delivery of the mortgage loan,

2 that such mortgagor agrees not to rent the residence so purchased, and
3 that the residence is located within the State of Tennessee.

() Additional Documents. The Agency or a qualified insurer may require the applicant to provide such other

documentation needed to establish the eligibility and credit worthiness of the application.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.09 APPRAISAL.
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Appraisal Fee. The applicant shall pay to the agency or its agent, an appraisal fee in an amount equal to the
anticipated cost of the appraisal. The fee shall be paid upon requesting the appraisal.

Form. All appraisals shall be submitted in aform and manner acceptable to the Agency or itsagent and an applicable
qualified insurer.

Appraisal standards. The agency shall provide appraisal standards to be followed in the determination of the
acceptability and value of the property. The standards shall reflect minimum property standards established by the
Agency pursuant to these regulations and shall be consistent with those standards generally acceptable to the
various qualified insurers.

Approved Appraisers. All homeswill be appraised prior to loan approval by an approved appraiser. The Agency may
designate as an approved appraiser any individual who is an employee of the Agency authorized to appraise homes,
or an independent contract appraiser, and who has appraisal experience and background acceptable to the Agency.
An appraiser shall be designated APPROV ED prior to the submission of the appraisal.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.10 LOANAPPROVAL.
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Loans using THDA bond proceeds shall be approved with requisite documentation in the manner provided in the
rules governing the THDA single family program.

Loansusing fundsfrom aprivatelender shall provide the documentation required inthisrule. If the mortgageisbeing
made by a private lender, the Agency shall consider the loan approved if the lender hasissued acommitment and has
provided the necessary documentation in support of the commitment. When the necessary documentation has been
forwarded and the agency has verified that the program requirements have been met, the Agency shall request that
acheck be issued for the State funded portion of the loan. The necessary documentation shall be as follows:

Loan Application

Employment Verification(s)

Prior Employment Verification(s)
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HOMEOWNERSHIPPROGRAM CHAPTERO770—4—2

(Rule0770—4—2—.10, continued)

Non-Discrimination Certification

Credit Report

Appraisa Report, CRV or Conditional Commitment
Photographs of Security

Deposit Verification(s)

Sales Contract

Commitment of Mortgage Ins./Guaranty

Financial Statement (if self employed)

Profit or L oss Statement/Bal ance Sheet (if self employed)

Business Credit Report (if self employed)

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.11 LOAN CLOSING.

() Loansusing THDA bond proceeds shall be approved with requisite documentation in the manner provided in the
rules governing the THDA single family program.

(@ Loans using funds from private lenders shall provide documents under this rule. Following the loan closing, the
administrator must send THDA copies of the following documents:

@
(b)
©
(d)
©
®
@
(h)
0]
0

Note

Deed of Trust

Survey

Evidence of satisfaction of THDA Approval Commitment contingencies (if applicable)
Check for any prepaid interest

Certification or evidence of hazard insurance (copy of face of policy)

Certification of loan disbursement (VA—26—1876)

TitleInsurance Policy or Final Title Opinion

Mortgage Insurance/Guaranty Certificate

Escrow check if Originating Agency does not perform servicing functions.
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HOMEOWNERSHIPPROGRAM CHAPTERO770—4—2

(Rule0770—4—2—.11, continued)
Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.12 ORIGINATORAND SERVICER. Notwithstanding any other provision of theserulesto the contrary, all loans
shall be originated and serviced by an originating agent and eligible servicer asdefined in rules0770—4—2—.01 (11) and 0770—
4—2—01(12).

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.13 DEFAULT UNDER M ORTGAGE. Mortgage held as security for loans made under theseregulationswhich are
in default may be foreclosed by the Agency or lender according to the terms of the deed of trust by advertisement and public sale
asfor foreclosuresin private transactions or in the manner as provided by law. The Agency or lender is authorized to taketitlein
its name upon foreclosure and to subsequently convey title to such property to bonafide purchasers thereof.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
0770—4—2—.14 (RESERVED).

0770—4—2—.15 ADVANCE CONDITIONAL COMMITMENTS. To stimulatethe devel opment, construction, and sale of low
and moderate income housing, the Executive Director may issue advance conditional commitments to make mortgage loans to
qualified mortgagors upon completion by a qualified sponsor, developer, or builder of homes upon completion by a qualified
sponsor, devel oper, or builder of homeswhich meet the criteria of these rules and the accompanying Rules of Practice, whether or
not construction costs are financed by an Agency mortgage loan; provided that individual mortgage applicants for the commit-
ments herein reserved meet the requirements of rule 0770—4—2—.02 and associated underwriting criteria. Thisdoesnot prohibit
advance commitments by private lenders.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.16 FEDERAL PROGRAM S. Whenever possible, theAgency will cooperate with federal agenciesto utilizeall
existing resources available for the production of housing in the state.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.17 SERVICING AGREEMENTS. Inthe case of each loan submitted to theAgency by an Originating Agent and
approved by the Executive Director, the Executive Director will offer a contract for servicing the loan (Servicing Agreement) to
such firm, provided the Originating Agent is an Eligible Servicer, on terms and conditions satisfactory to the Agency. Should the
Originating Agent declineto enter into such Servicing Agreement, the Executive Director will have the option to either enter into
a Servicing Agreement with another Eligible Servicer or perform the servicing of the loan by the Agency.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
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HOMEOWNERSHIPPROGRAM CHAPTERO770—4—2

0770—4—2—.18 AMENDMENTS. These regulations may be amended by the Agency at any time and from time to time, in
whole or in part as provided by law, but such amendments shall not adversely affect the interest of mortgagors under existing

mortgages.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.19 RESERVED.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.20 DEPOSITSAND INTEREST.

@
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Funding. Funding from state portion will be provided as loans are made. Upon receipt of arequest for funding for
each loan, THDA shall, after review and approval of theloan, request that awarrant be drawn to fund the state portion
of the loan. The warrant shall be forwarded to the administering county and shall be made payable to the borrower
and to the closing agent. THDA may provide the initial funding from its account and subsequently be reimbursed
from the state portion.

Deposits and Repayments of Loans made pursuant to the Program. Pursuant to T.C.A. 13—23—309, any repayment
of aloan made pursuant to this program shall be divided into a state and local share in the same proportion as the
source of money used to fund the loan. The administering county shall designate in writing the name of the financial
institution into which both state and local shares of the repayments are to be deposited. The administering county
shall provide evidence of their account for the local share of the funds. Thereafter, the state shall designate an
account in the samefinancial institution for the state share. Upon receipt of the repayments, the administering county
or the servicer shall deposit the local share into the local account and the state share into the state account. Thisrule
applies to funds appropriated pursuant to Public Chapters 510 and 511, Acts 1986. The local government or the
servicers shall forward the deposit receipt for the state share so deposited to THDA. The local government shall
forward a copy of the deposit receipt for the local deposit to THDA.

Accounts and Interests. The account established pursuant to subsection 2 above for deposit of the local share of
repayments shall be in an interest bearing account. The state shall establish a separate account within the state
treasury designated as the Homebuyers Revolving Loan Fund Program Account which shall be managed in accor-
dance with T.C.A. §9—4—603. All funds belonging to this account shall remain with the program for its statutory
purposes. THDA shall administer the Revolving L oan Fund Program account and shall maintain separate accounting
records on such accounts. Loans made from the repayments and the interest theron shall be funded by checks or
warrants payable on the respective accounts. THDA, after review and approval of the loan requests to be funded
from repayment of previous loans, shall make a check payable to the closing agent and the borrower from the state
account in the same manner as provided in subsection 1.

Authority: Public Acts of 1986, Chapter 510. T.C.A. 813—23—301 et seq. Administrative History: Original rule filed June 25,
1986; effective July 25, 1986. Amendment filed December 14, 1987; effective January 29, 1988.

0770—4—2—.21 REHABILITATION OBJECTIVES. Itistheaobjectiveand goa of the program that 35% of al loansmade shall
be for the purposes of substantial rehabilitation.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
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HOMEOWNERSHIPPROGRAM CHAPTER(0770—4—2
0770—4—2—.22 ALLOCATION OF REPAYMENTS. Theservicing agent shall allocate the respective portions of the various
sources. Therecipients of repayment shall have the responsibility of complying with the provisions on investment of repayments
as set forth in the Act.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
0770—4—2—.23 SALES PRICE LIMITS. In no event shall the sales price limit for new construction or the value after
substantial rehabilitation exceed $45,000.00 (forty-five thousand dollars). Such limits may be modified from time to time by the
Board of Directors provided that the County Commission shall have first passed a resolution requesting such action. A local
government administering its own program may allow for a 10% adjustment in locally designated target areas.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.24 INCOME LIMITS. Theapplicant/borrower’ sgrossincome at the time of the application shall not exceed the
following:

Family Size Upto4 Upto8

IncomeLimit 24,000.00 30,000.00
Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
0770—4—2—.25 REPORTING REQUIREMENTS. Originators and Servicers of loans under this program shall provide a
monthly report to the Agency no later than the 15th of the month for al loans and funds relative to business conducted in the

preceeding month in aform satisfactory to the Agency.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
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HOMEOWNERSHIPPROGRAM CHAPTERO77/0—4—2
0770—4—2—.26 LOCAL PARTICIPATION.

() Any county desiring to participate in the loan pool shall appropriate reserve or dedicate revenues to fund its
respective local portion prior its acceptance by THDA to participate in the loan fund pool created by thisAct.

(@ A county which desires to participate in the loan fund pool established by the Act, or subsequent legislation
providing for such participation, shall filewith THDA, within 90 days following the effective of such legidation, its
intent to participate and the extent of itsfinancial participation.

(3 Thenoticeand extent of financial participation shall be by |etter from the Executive or chief elected official of such
county and shall have attached evidence of such county’s action. The evidence shall indicate that the county has
taken the necessary action as required in that county to appropriate, reserve or dedicate revenues, i.e., resolution,
budget, etc. The letter shall certify that the action taken was the appropriate action.

Any notice received prior to promulgation of these regulations shall be considered as notice sufficient to meet the
requirements of these regulations provided that supporting documentation is provided prior to the effective date of
these regulations.

(4 THDA shall accept only one application to establish a loan fund per county. The notice shall be considered the
application.

(5 Intheabsence of an application by any county, an incorporated municipality located within such county may file an
individual or, with other municipalities in the county, ajoint application, but with such county’s sponsorship.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.

0770—4—2—.27 TERMINATION OF PARTICIPATION. Any county may opt to terminateits participation in theloan fund
pool by giving at least (3) months noticeto THDA prior to the expiration of any twelve (12) month term of operation of the loan
fund pool. Any such termination shall be without prejudice as regards participation of such terminating county in any subsequent
twelve (12) month term of the loan fund pool. However, such terminating county’ s allocation of interest earnings on repayments
shall revert to the loan fund pool and shall be utilized for the purposes described in the Act. Acceptance of any new application
by such terminating county during any subsequent twelve (12) month term of operation of the loan fund pool shall not be deemed
to be aforgiveness of the interest forfeiture mandated by this rule.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
0770—4—2—.28 LOCAL ADMINISTRATION
()  Any county may administer its own program under the provisions of thisact with THDA oversight. Such administra-

tion may be effectuated through a contract between THDA and the county. Such counties may administer its own program under
program rules approved by THDA pursuant to rule 0770—4—1—.09.
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HOMEOWNERSHIPPROGRAM CHAPTERO0770—4—2

(Rule0770—4—2—.28, continued)
(@ Thelocal government by resolution may waive or vary any provisionsof their rulesand regulations provided they do
not violatetheAct or rule 0770—4—1—.10 and such waiver isfirst passed by resolution of thelocal governing body
subject to the following:

(@ toconform to the requirements of the Federal government in connection with any housing unit with respect to
which Federal assistance is sought, or

(b) dueto exceptional circumstancesif, in the determination of the local government, the application thereof to a
specific case or under an emergency situation may result in undue hardships.

Authority: Public Actsof 1986, Chapter 510. Administrative History: Original rulefiled June 25, 1986; effective July 25, 1986.
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